Speculators to profit from Wine Index
13 June 2008 - Investors are being invited to bet on fine wine futures as the market for top-tier wines bucks the credit crunch and downturn in the equity markets. ODL Markets is launching a new spread betting service on the Liv-ex 100, the world’s leading index of fine wine prices, which has risen by 12% in the last year. 
Over recent years, the prices of some of the finest wines in the world, such as Petrus, Latour and Lafite Rothschild, have risen rapidly, especially as a result of recent buying interest from Russia and China and the evolution of wine funds. As a result, buying these wines has become progressively more expensive, but with ODL’s new Wine Index, investors can share in future price rises, or falls, without worrying about storage, provenance or high dealing costs.
The Liv-ex 100 includes the most famous wines from Bordeaux, Burgundy, Champagne, the Rhone and Italy.  Year on year the Liv-ex 100 has increased by 12% compared to -5.3% on the FTSE 100 and -6.7% on the S&P 500. Fine wine has also outperformed most equities and even gold over the last five years.
The Liv-ex 100 contract is ideal for investors who are looking to diversify their portfolio, hedge their cellar or simply speculate on the price of wine going up or down.  

Duncan Anderson, senior spread betting manager at ODL Markets, said: “Wine is more liquid than gold, more palatable than oil and has vastly outperformed the equity markets over the last year; it is potentially a new vehicle for investment portfolio diversification and for those wanting to see a greater return on their investments. 

“With the Liv-ex 100 contract, investors can benefit from price rises, or even falls, of their favourite wines. In the current climate, individuals and institutions are looking for alternative investments and wine offers one such opportunity.  Our tie-up with Liv-ex adds to our innovative approach to trading, taking the markets out of the traditional city environment and opening it up to the wider population”. 


James Miles, founding director of Liv-ex.com, added: “The wine market has proved remarkably resilient.  Despite the credit crunch prices have continued to make new highs. This has, in part, been driven by the slashing of import duties in Hong Kong, the rise of the affluent middle class in Asia and Russia and the emergence of wine investment funds.  With increasingly quality conscious Chateaux producing less wine than 10 years ago, this trend seems likely to continue.”
ODL Markets will offer a leveraged product that settles quarterly at the Liv-ex committee price and will make a two way spread on the Liv-ex 100. Investors’ exposure will initially be limited to £10,000. 
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For more information, contact Sanjay Mistry on 07810 368 772 or sanjay@prlimited.co.uk
Notes to Editors
ODL MARKETS
ODL Markets is a trading name of ODL Securities Limited. ODL Securities Limited is a leading, independent FOREX, derivatives, equity, spread betting and commodity trading house. The Company offers institutional, private, and white label clients an integrated approach to trading diverse financial products. With offices in UK, USA, Japan, Canada and Monaco, ODL provides clients 24 hour trading. 

Between FY 04-06 ODL achieved a 277% increase in turnover from £6.23m to £23.47m and, in the same period, profit before tax increased more than six fold from £1.13m to £7.05m. The Company has increased staff numbers from just 28 in mid-2004 to over 200 staff located in global offices. ODL Securities is authorised and regulated by the Financial Services Authority and is a member firm of the London Stock Exchange and Euronext LIFFE. It is also a designated broker and a member of APCIMS.  For further information please visit www.odlsecurities.com.

LIV-EX.COM

The London International Vintners Exchange (Liv-ex.com) is an electronic market place for fine wine. It runs a trading and settlement platform for a global network of professional traders and merchants. It was founded in 1999 by two former stockbrokers, James Miles and Justin Gibbs.


The Liv-ex 100 fine wine benchmark index is available on Bloomberg [Ticker: LIVX100]. The Liv-ex 100 is the fine wine industry’s leading benchmark. It represents the price movement of 100 of the most sought-after fine wines for which there is strong secondary market and is calculated monthly. The majority of the index consists of Bordeaux wines – reflecting the overall market – although wines from Burgundy, the Rhone, Champagne and Italy are also included. The index is calculated using Liv-ex Mid Prices and is then weighted to account for original production levels and increasing scarcity as the wine ages. As such, the index is designed to give each wine a weighting that corresponds with its tradability in the market.

In order to qualify for the index, wines must have attracted critical acclaim from a leading critic (a 95-point score and above) and attract a regular market on Liv-ex. They must also be physically available in the UK market, so recent vintages that are only trading on an en primeur basis are ineligible. The wines included in the index are reviewed on a quarterly basis by committee. When a wine exceeds 25 years in age they are removed from the index.

Key Data to 31st May 2008



YTD

Liv-ex 100
+7.7

FTSE 100
-6.3

S&P 500
-4.6

Nikkei

-6.3

Gold (£)
+7.9

 Available on request:

• A free trial of the platinum ‘Cellar Watch’

• Photographs of James Miles and Justin Gibbs

• Latest monthly market report

• Liv-ex 100 index in high-resolution .jpeg

• Sunday Times Virgin Fast Track - Full listing at www.fasttrack.co.uk

